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EVERGREEN LIFEPLAN SERVICES INC.
Statements of Financial Position
As at December 31, 2025 and 2024
(in Philippine Peso)  

Notes 2025 2024 

ASSETS

Current assets
Cash in banks 2d, 4 40,633,899 43,286,555 
Prepaid income tax 2k 57,711 99,778 

   Total 40,691,610 43,386,333 

Non-current assets
Investments in trust fund 2d, 5 13,081,264 9,035,772 
Investment properties 2f, 6 96,830,000 82,200,000 

   Total 109,911,264 91,235,772 

TOTAL ASSETS 150,602,874 134,622,105 

LIABILITIES AND EQUITY

Current liabilities
Trade and other payables 2d, 7 240,634 379,825 
Due to related parties 11 6,055,555 9,776,439 

Total 6,296,189 10,156,264 

Non-current liabilities
Pre-need reserves 2g, 8 11,126,566 6,732,854 

Deferred income tax liability, net 2k,12 2,021,386 924,529 
Total 13,147,952 7,657,383 

TOTAL LIABILITIES 19,444,141 17,813,647 

EQUITY
Share capital 9 100,214,000 100,214,000 
Revaluation reserves 5 105,590  (5,884)
Retained earnings 30,839,143 16,600,342 

TOTAL EQUITY 131,158,733 116,808,458 

TOTAL LIABILITIES AND EQUITY 150,602,874 134,622,105 

(see notes to financial statements)
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EVERGREEN LIFEPLAN SERVICES INC.
Statements of Comprehensive Income
For the years ended December 31, 2025 and 2024
(in Philippine Peso)

Notes 2025 2024

PREMIUM REVENUE 2i 8,102,692 7,435,811 

COST AND EXPENSES

Cost of plan contracts issued 2j, 10.a 4,446,211 5,523,662 

General and administrative expense 2j, 10.b 3,369,046 5,373,687 

Total 7,815,257 10,897,349 

OPERATING INCOME (LOSS) 287,435  (3,461,538)

OTHER INCOME 2i

Unrealized fair value gain on investment property 6 14,630,000 19,826,000 
Trust fund income 5 477,794 300,477 
Finance income 4 20,957 22,626 
Other income 11,786 22,500 

Total 15,140,537 20,171,603 

INCOME BEFORE TAX 15,427,972 16,710,065 

INCOME TAX EXPENSE (BENEFIT) 2k, 12

Current 311,371  (161,821)

Deferred 877,800 1,189,560 
Total 1,189,171 1,027,739 

INCOME FOR THE YEAR 14,238,801 15,682,326 

OTHER COMPREHENSIVE INCOME (LOSS)
Item that will be reclassified subsequently to profit or loss

Fair value gains (losses) in financial assets at fair
 value through comprehensive income 5 111,474  (9,805)

TOTAL COMPREHENSIVE INCOME 14,350,275 15,672,521 

(see notes to financial statements)
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Appropriated
(Note 5)

Unappropriated Total

Balances at December 31, 2023 100,214,000 3,921 271,775 646,241 918,016 101,135,937 

Total comprehensive income  -  (9,805) 300,477 15,381,849 15,682,326 15,672,521 

Balances at December 31, 2024 100,214,000  (5,884) 572,252 16,028,090 16,600,342 116,808,458 

Total comprehensive income  - 111,474 477,794 13,761,007 14,238,801 14,350,275 

Balances at December 31, 2025 100,214,000 105,590 1,050,046 29,789,097 30,839,143 131,158,733 

(see notes to financial statements)

EVERGREEN LIFEPLAN SERVICES INC.
Statements of Changes in Equity
For the years ended December 31, 2025 and 2024
( in Philippine Peso)

Share capital
(Note 9)

Revaluation 
Reserves
(Note 5)

Retained Earnings
Total Equity 
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EVERGREEN LIFEPLAN SERVICES INC.
Statements of Cash Flows
For the years ended December 31, 2025 and 2024
(in Philippine Peso)

Notes 2025 2024 

CASH FLOWS FROM OPERATING ACTIVITIES

Income before tax 15,427,972 16,710,065 
Adjustments to reconcile profit before income tax to net cash

Interest income 4  (20,957)  (22,626)
Trust fund income 5  (477,794)  (300,477)
Gain on revaluation of investment property 6  (14,630,000)  (19,826,000)

OPERATING PROFIT (LOSS) INCOME BEFORE WORKING CAPITAL CHANGES 299,221  (3,439,038)

Increase (Decrease) in Current Liabilities
Payables  (139,190)  (107,263)
Pre-need reserves 4,393,712 5,487,162 

CASH PROVIDED BY OPERATIONS 4,553,743 1,940,861 
Income tax paid  (50,248)  (176,510)
Interest received 4 20,957 22,626 

NET CASH PROVIDED BY OPERATING ACTIVITIES 4,524,452 1,786,977 

CASH FLOWS FROM INVESTING ACTIVITIES
Contributions to the trust fund 5  (3,456,224)  (2,796,088)

CASH FLOWS FROM FINANCING ACTIVITIES
Advances from related parties 11  (3,720,884) 2,054,319 

NET INCREASE (DECREASE) IN CASH IN BANKS  (2,652,656) 1,045,208 

CASH IN BANKS AT BEGINNING OF THE YEAR 43,286,555 42,241,347 

CASH IN BANKS AT END OF THE YEAR 4 40,633,899 43,286,555 

(see notes to financial statements)
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Note 1 – Company information 
 
EVERGREEN LIFEPLAN SERVICES, INC. (“the Company”), was incorporated and registered with the Philippine 
Securities and Exchange Commission (SEC) on November 17, 2020 under the SEC registration no. CS202009801. 
The Company is primarily engaged in the pre-need business and develop and sell contractual plans for the benefit 
of plan holders, subscribers, or purchasers thereof, which provide for the performance of future service/s, payment 
of monetary considerations, and/or delivery of other benefits at the time of actual need or agreed maturity date, as 
specified therein, in exchange for cash or installments amounts with or without interest or insurance coverage and 
includes life, pension, education, interment and other plans, instruments, contracts or deeds as may in the future 
be determined by applicable law, rule or regulation. Provided that the corporation shall not solicit, accept, or take 
investments/placements from the public neither shall it issue investment contracts. 
 
The Company’s registered principal office is at 300 C. Raymundo Ave Maybunga, Pasig City. 
 
The accompanying financial statements of the Company were reviewed by and authorized for issuance by the 
Board of Directors (BOD) on April 29, 2026. 
 
 
Note 2 – Summary of material accounting policies 
   
The material accounting policy information that have been used in the preparation of these financial statements 
are summarized below and in the succeeding pages. Accounting policies are considered as material if it can 
reasonably influence the decisions that the primary users of financial statements make on the basis of those 
financial statements when considered together with other information included in the financial statements. These 
policies have been consistently applied during the year, unless otherwise stated. 
 
a. Basis of preparation of financial statements 

 
1. Statement of compliance with the Philippine Financial Reporting Standards (PFRS) Accounting Standards 

in the Philippines for Pre-need Companies 
 
The financial statements of the Company have been prepared in accordance with the financial reporting 
standards in the Philippines for pre-need companies, which include Financial and Sustainability Reporting 
Standards Council (FSRSC), and the guidelines in determining reserves and liabilities relating to pension, 
educational and life plans and contracts, and financial statements presentation using the Pre-need 
Uniform Chart of Accounts (PNUCA) as required by the SEC, which is now adopted by the IC. PFRS 
Accounting Standards are adopted by the FSRSC from the pronouncements issued by the International 
Accounting Standards Board and approved by the Philippine Board of Accountancy. 
 
The financial statements have been prepared using the measurement bases specified by PFRS 
Accounting Standard for each type of asset, liability, income and expense. The measurement bases are 
more fully described in the accounting policies that follow. 
 
Deferral of certain provisions of PAS 19 
 
The Company deferred the implementation of certain provisions of PAS 19 (Revised) particularly on the 
actuarial valuation of retirement liability.  
 
The management believes that the effect of the deferral of certain provisions of PAS 19 has no material 
effect on the financial statements of the Company. The Company has nil and 8 employees as at December 
31, 2025 and 2024, respectively. 

 
2. Functional and presentation currency 

 
These financial statements are presented in Philippine pesos, the Company’s functional and presentation 
currency, and all values represent absolute amounts except when otherwise indicated. 
 
Items included in the financial statements of the Company are measured using its functional currency. 
Functional currency is the currency of the primary economic environment in which the Company operates. 
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b. Statement of compliance 
 
The accompanying financial statements of the Company have been prepared in accordance with accounting 
principles generally accepted in the Philippines for pre-need companies as set forth in the Pre-need Rule 31, 
As Amended: Accounting Standards for Pre-Need Plans and Pre-need Uniform Chart of Accounts (PNUCA) 
and applicable IC Circular Letters and accounting requirements. 
 
 Republic Act No. 9829 
 

On December 3, 2009, the Republic Act (RA) No. 9829, An Act Establishing the Pre-need Code of the 
Philippines, was approved and known as the “Pre-need Code of the Philippines” (the Code). It is a 
consolidation of Senate Bill No. 2077 and House Bill No. 6407 passed by the Senate and the House of 
Representatives on September 30, 2009 and September 29, 2009, respectively.  

 
The following are the more significant provisions of RA No. 9829: 

 
 Authority of the IC. All pre-need companies shall be under the primary and exclusive supervision and 

regulations of the IC. 
 

 Paid-up capital. A pre-need company incorporated after the effectivity of the Code shall have a 
minimum paid-up capital of P 100 million. Existing pre-need companies shall comply with the following 
minimum unimpaired paid-up capital:  

 
a. P 100 million for companies selling at least three (3) types of plan;  
b. P 75 million for companies selling two (2) types of plan; and  
c. P 50 million for companies selling a single type of plan. 

 
 Trust fund. The trust fund shall at all times be sufficient to cover the required pre-need reserve. The 

RA specifies the minimum amount of corresponding contributions to the trust fund. 
 
 Limitations of different investments of the trust fund. To ensure the liquidity of the trust fund to 

guarantee the delivery of the benefits provided for under the plan contract and likewise obtain 
sufficient capital growth to meet the growing actuarial reserve liabilities, all investments of the trust 
fund of a pre-need company shall be limited and subject to limitations specified by the Republic Act. 

 
Under Chapter 11, Section 47 of the Pre-need Code, the IC shall have the authority to make, amend and 
rescind such accounting rules and regulations applicable for pre-need companies. In the absence of new 
accounting rules, amendments to or rescission of the current accounting rules authorized by the IC, the 
Company continues to follow the amended PNUCA and the applicable IC Circular Letters. 

 
After the issuance of Republic Act No. 9829, the Commission issued the Implementing Rules and 
Regulation (IRR) on March 8, 2010. The salient provisions of the IRR are the same with that of the RA No. 
9829. 

 
 Pre-need Rule 31, as amended, dated May 10, 2007 
 

The Company applied the provisions of the amended rule on its financial statements (Note 5). 
 
The amended rule provides that for presentation purposes: 

 
a. The Pre-need Reserves (PNR) calculated under the amended rule are presented in the statement of 

financial position as PNR account and changes in PNR are included in the ‘Cost of plan contracts 
issued’ section in the profit or loss in the statement of comprehensive income. 

 
b. Documentary stamp tax and SEC registration fees are included in the ‘Cost of plan contracts issued’ 

section in the profit or loss in the statement of comprehensive income. 
 
c. Insurance expense, basic commissions, other commission such as overrides, bonuses and other 

expenses that constitute direct cost of contracts issued are included in the ‘Other direct costs and 
expenses’ account in the profit or loss in the statement of comprehensive income. 

 
 

  



 
 
                                                                                                                        

EVERGREEN LIFEPLAN SERVICES, INC. 
Notes to Financial Statements 
For the years ended December 31, 2025 and 2024 
(In Philippine Peso) 
  
 

 Page 7 of 28 EVRGRN_LS_AFS2025 

 
 

 SEC Interpretation Bulletin No. 1, Series of 2008 
 

On January 17, 2008, the SEC issued a bulletin to guide pre-need corporations, pre-need actuaries and 
pre-need external auditors on the implementation of the Pre-need rule 31, as amended, dated May 10, 
2007 (the amended rule). 
 
The PNR or the reserve for life plan cover the liabilities for life plan. The PNR represents present value of 
future pre-need benefits less the present value of future trust fund contributions. The amount indicated as 
PNR shall be the same as that stated in the actuarial valuation report and audited financial statements with 
the required disclosures. 

 
 IC Circular Letter No. 23-2012 
 

On November 23, 2012, the IC issued Circular Letter 23-2012 relating to the Valuation of Transitory Pre-
need Reserves (TPNR). The circular states that in order to provide regulatory leeway for old basket of 
plans previously approved by the SEC, the valuation of PNR shall be governed by the following: 

 
1. Discount interest rate for the PNR 
 

The transitory discount interest rate per year that shall be used in the valuation of PNR shall not exceed 
the lower of the attainable rates as certified by the Trustee and the following rates below: 

 
Year Discount interest rate 

2012-2016 8.00% 
2017 7.25% 
2018 6.50% 
2019 6.00% 
2020 6.00% 
2021 5.90% 
2022 6.00% 
2023 6.00% 
2024 6.00% 
2025 5.50% 

 
The Company used the following interest rates for valuation: 5.50% and 6.00% for 2025 and 2024, 
respectively. 

 
2. Transitory pre-need reserve 
 

In effecting the transition in the valuation of reserves for old basket of plans, IC shall prescribe a TPNR 
with a maximum transition period of ten (10) years. 
 
For each of the pre-need plan categories, the TPNR shall be computed annually on all old basket of 
plans outstanding at the end of each year from 2012 to 2025 using the discount interest rates provided 
above. If the actual trust fund balance is higher than or equal to the resulting PNR then the liability set-
up shall be the PNR. However, if the resulting PNR is greater than the actual trust fund balance at the 
end of the year, TPNR shall be computed. 
 
The actual trust fund balance shall be the trust fund balance at the end of the year net of any receivables 
by the pre-need company from the trustee for the contractual benefits outstanding as of the end of the 
year. 
 
The TPNR liability shall be recognized each year. The trust fund deficiency shall be funded by the pre-
need company within sixty (60) days from April 30 following the valuation date. 

 
c. Changes in accounting policies and disclosures 

 
The accounting policies adopted are consistent with those of the previous financial year except that the 
Company has adopted the following amended standards starting January 1, 2025. The Company has not early 
adopted any standard, interpretation or amendment that has been issued but is not yet effective. 
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1. Adoption of new and revised accounting standards effective in 2025 
 
Amendments to PAS 21, Lack of Exchangeability 

 
The amendments set out to clarify when a currency is exchangeable into another currency and how an 
entity estimates a spot rate when a currency lacks exchangeability. These amendments require entities 
to apply a consistent approach in assessing whether a currency can be exchanged into another currency 
and, when it cannot, in determining the exchange rate to use and the disclosures to provide. 
 
The amendments are effective for reporting periods beginning on or after January 1, 2025 with early 
application permitted. 

  
This amendment does not have an impact on the Company’s financial statements in the current or future 
reporting periods and on foreseeable future transactions. 
 

2. New accounting standards effective after the reporting period 2025 
 
There are amendments to existing standards effective for annual periods subsequent to 2025, which are 
adopted by the FSRSC. Management will adopt the following relevant pronouncements in accordance 
with their transitional provisions; and none of these are expected to have significant impact on the 
Company’s financial statements: 

 
Effective beginning on or after January 1, 2026 

 
i. Amendments to PFRS 7, PFRS 18, PAS 1, PAS 8, PAS 36 and PAS 37, Disclosures about 

Uncertainties in the Financial Statements 
ii. Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial Instruments 
iii. Annual Improvements to PFRS Accounting Standards—Volume 11 

- Amendments to PFRS 1, Hedge Accounting by a First-time Adopter 
- Amendments to PFRS 7, Gain or Loss on Derecognition 
- Amendments to PFRS 9, Lessee Derecognition of Lease Liabilities and Transaction Price 
- Amendments to PFRS 10, Determination of a ‘De Facto Agent’ 
- Amendments to PAS 7, Cost Method 

 
Effective beginning on or after January 1, 2027 

 
i. PFRS 17, Insurance Contracts 
ii. PFRS 18, Presentation and Disclosure in Financial Statements 
iii. PFRS 19, Subsidiaries without Public Accountability 
iv. Amendments to PAS 21, Translation to a Hyperinflationary Presentation Currency 

 
Deferred 
 
Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture 

 
These amendments are not expected to have a material impact on the entity in the current or future 
reporting periods and on foreseeable future transactions.  

 
 Other PIC Q&As Issued in 2025 
 

Q&A No. 2025-01, Timing of recognition for the cost of plastic packaging diversion activities under the 
Extended Producer Responsibility Act of 2022 

 
  The above Q&As has no impact on the Company’s financial statements in the current or future reporting  
  periods and on foreseeable future transactions. 
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d. Financial instruments 
 
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 
equity instrument of another entity. 
 
1. Financial assets 

 
Classification, measurement and reclassification of financial assets 
 
The Company’s financial assets include financial assets at amortized cost, at fair value through other 
comprehensive income, and at fair value through profit or loss. 

 
Financial assets at amortized cost 

 
The Company’s financial assets categorized as amortized cost are presented as cash in banks and 
investments in trust fund in the statement of financial position. 
 
For purposes of cash flows reporting and presentation, cash generally includes cash in banks, which are 
subject to insignificant risk of changes in value. 

 
Financial assets at fair value through other comprehensive income (FVOCI) 
 
At initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument 
basis) to designate equity investments as financial assets at FVOCI; however, such designation is not 
permitted if the equity investment is held by the Company for trading or as mandatorily required to be 
classified as fair value through profit or loss (FVTPL). The Company has designated debt instruments 
under its trust fund as financial assets at FVOCI. 
 
Interest income on financial assets measured at amortized cost and debt securities measured at FVOCI 
is recognized using the effective interest rate method. The effective interest rate is the rate that exactly 
discounts estimated future cash receipts through the expected life of the financial instrument or, when 
appropriate, a shorter period, to the net carrying amount of the financial asset. 

 
The Company calculates interest income by applying the effective interest rate to the gross carrying 
amount of the financial assets, except for those that are subsequently identified as credit-impaired and or 
are purchased or originated credit-impaired assets. 

 
Financial assets at fair value through profit or loss (FVTPL) 
 
The Company can only reclassify financial assets if the objective of its business model for managing those 
financial assets changes. Accordingly, the Company is required to reclassify financial assets: (i) from 
amortized cost to FVTPL, if the objective of the business model changes so that the amortized cost criteria 
are no longer met; and, (ii) from FVTPL to amortized cost, if the objective of the business model changes 
so that the amortized cost criteria start to be met and the characteristic of the instrument’s contractual 
cash flows meet the amortized cost criteria. 
 
A change in the objective of the Company’s business model will take effect only at the beginning of the 
next reporting period following the change in the business model. 
 
Impairment of financial assets 

 
The Company recognizes lifetime ECL for debt instruments not held at FVTPL. ECLs are based on the 
difference between the contractual cash flows due in accordance with the contract and all the cash flows 
that the Company expects to receive, discounted at an approximation of the original EIR. The expected 
cash flows will include cash flows from the sale of collateral held or other credit enhancements that are 
integral to the contractual terms. 
 
ECLs are recognized in two stages. For credit exposures for which there has not been a significant 
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default 
events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for which 
there has been a significant increase in credit risk since initial recognition, a loss allowance is required for 
credit losses expected over the remaining life of the exposure, irrespective of the timing of the default (a 
lifetime ECL).  
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For cash in banks and debt instruments under its trust fund measured at FVOCI, the Company applies 
the general approach in calculating ECL. The loss allowance is based on the probability of default in the 
next twelve months unless there has been a significant increase in credit risk since origination.  

 
2. Financial liabilities 

 
Financial liabilities, which include trade and other payables (except tax-related liabilities), due to related 
parties and accrued trust fees and other expenses (recognized as part of Investments in Trust Fund 
account) are recognized when the Company becomes a party to the contractual terms of the instrument. 
 
All financial liabilities are recognized initially at their fair values and subsequently measured at amortized 
cost, using the effective interest method for those with maturities beyond one year, less settlement 
payments. 

 
e. Determination and measurement of fair value 

 
The Company measures financial instruments at fair value at each reporting date. Fair value is the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date. The fair value measurement is based on the presumption that the 
transaction to sell the asset or transfer the liability takes place either: 
 
 In the principal market for the asset or liability, or 
 In the absence of a principal market, in the most advantageous market for the asset or liability. 
 
The principal or the most advantageous market must be accessible to the Company. 
 
The fair value of an asset or a liability is measured using the assumptions that market participants would use 
when pricing the asset or liability, assuming that market participants act in their economic best interest. A fair 
value measurement of a nonfinancial asset takes into account a market participant’s ability to generate 
economic benefits by using the asset in its highest and best use or by selling it to another market participant 
that would use the asset in its highest and best use. 
 
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient 
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the 
use of unobservable inputs. 
 
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized 
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the 
fair value measurement as a whole: 
 
 Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
 Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is directly or indirectly observable 
 Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value 

measurement is unobservable 
 

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company 
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization 
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each 
reporting date. 
 
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the 
basis of the nature, characteristics and risks of the assets or liability and the level of the fair value hierarchy. 

 
f. Investment properties 
 

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial 
recognition, investment properties are stated at fair value, which reflects market conditions at the reporting 
year. Changes in the fair values of investment properties are included in profit or loss in the year in which they 
arise, including the corresponding tax effect. 
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g. Pre-need reserves 
 
Pre-need reserves (PNR) are recognized for all pre-need benefits guaranteed and payable by the Company 
as defined in the pre-need life plan contracts. PNR for life plans are determined using the requirements on 
provisioning of PAS 37 and the specific method of computation required by the IC. 
 
The amount recognized as a provision to cover the PNR is the best estimate of the expenditure required to 
settle the present obligation at the end of the reporting period. The risks and uncertainties that inevitably 
surround many events and circumstances are taken into account in reaching the best estimate of a provision.  

 
PNR is computed based on the following considerations: 
 
1. On actively paying plans 

 
Provision is equivalent to the present value of future plan benefits reduced by the present value of future 
trust fund contributions required per product model discounted using a 6% discount rate which may be 
higher than the attainable rate as certified by the Trustee. 
 

2. On lapsed plans 
 
Provision is equivalent to the present value of future plan benefits reduced by the present value of future 
trust fund contributions at lapse date, multiplied by the reinstatement rate. 
 

3. On fully paid plans 
 
Provision is equivalent to the present value of future plan benefits discounted using the rate prescribed 
by the IC. 
 

4. Future events that may affect the foregoing amounts are reflected in the amount of the provision for PNR 
where there is sufficient objective evidence that they will occur. 
 

5. The rates of surrender, cancellation, reinstatement, utilization, and inflation, when applied, represent the 
actual experience of the Company in the last three years, or the industry, in the absence of a reliable 
experience. 
 

6. The probability of pre-termination or surrender of fully paid plans are considered in determining the PNR 
of filly paid plans. A pre-termination experience in full paid plans is zero and are considered insignificant. 
In such cases, derecognition of liability shall be recorded at pre-termination date. 
 

The computation of the foregoing assumptions is validated and certified by the IC-accredited actuary of the 
Company. Any excess in the amount of the trust fund as a result of the revised reserve requirement shall 
neither be released from the fund nor be credited/set-off to future required contributions. 

 
h. Employee benefits 

 
The Company provides short term benefits and post-employment benefits to employees. 
 
Short-term benefits 
 
Wages, salaries and bonuses are recognized as an expense in the year in which the associated services are 
rendered by employees. Short-term accumulating compensated absences such as paid annual leave is 
recognized when services are rendered by employees that increase their entitlement to future compensated 
absences. Short term non-accumulating compensated absences such as sick leave is recognized when the 
absences occur. 
 
Defined benefit plan 
 
The Company has not yet established a formal post-employment plan nor accrued the estimated cost of post-
employment benefits under a defined benefit plan required by the provisions of Republic Act (R.A.) No. 7641, 
The Retirement Pay Law, in as much as such the estimated retirement benefits is not material to the financial 
statements. The Company will recognize these benefits as an expense as they fall due. 
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Defined contribution plan 
 
A defined-contribution plan under which the Company pays fixed contributions into an independent entity such 
as Social Security System (SSS), Philhealth and Pag-ibig. The Company has no legal or constructive 
obligations to pay further contributions after payment of the fixed contributions. The contributions recognized 
in respect of defined contribution plans are expensed as they fall due. Liabilities and assets may be recognized 
if underpayment or prepayment has occurred and are included in current liabilities or current assets as they 
are normally of a short-term nature. 

 
i. Revenue recognition 

 
Revenue from contracts with customers is recognized when control of services is transferred to the customer 
at an amount that reflects the consideration to which the company expects to be entitled in exchange for those 
services. 

 
In addition, the following specific recognition criteria must also be met before revenue is recognized: 
 
a. Premium revenues – Premiums from sale of pre-need plans shall be recognized as earned when 

collected. When premiums are recognized as income, the related cost of contracts shall be computed with 
the result that benefits and expenses are matched with such revenues. 
 

b. Trust fund income – income generated by the trust fund is presented as “Trust fund income” in the 
statement of comprehensive income. The portion of the retained earnings representing the trust fund 
income is automatically restricted to payments of benefits of plan holders and such other related payments 
as allowed under Pre-need Rules. 
 

c. Finance income – revenue is recognized on time proportion basis, taking into account the principal, when 
it is determined that such revenue will accrue to the Company and presented net of applicable final tax. 
 

d. Other income – this includes service fee, plan administration and other contract fees, surcharge and 
amendment fees and miscellaneous income. These are recognized as revenue in the period in which the 
related services are performed. 
 

e. Unrealized fair value gain on investment property – arises when the fair value of an investment property 
increases compared to its previous carrying value. It is considered unrealized as no actual sale or cash 
inflow has occurred. 

 
j. Expense recognition 

 
Expenses are recognized in the profit or loss in the statement of comprehensive income when decrease in 
future economic benefit related to a decrease in an asset or an increase in a liability has arisen that can be 
measured reliably.  
 
Expenses are recognized in profit or loss in the statement of comprehensive income: 
 
 On the basis of a direct association between the costs incurred and the earning of specific items of income; 
 On the basis of systematic and rational allocation procedures when economic benefits are expected to 

arise over several accounting periods and the association can only be broadly or indirectly determined; or 
 Immediately when expenditure produces no future economic benefits or when, and to the extent that, 

future economic benefits do not qualify or cease to qualify, for recognition in the statement of financial 
position as an asset. 
 

i. Cost of contracts issued 
 
Cost of contracts issued includes the following which are presented separately on the face of the 
statement of comprehensive income: 
 
a. the increase in PNR in the current year as compared to the provision for the same period of the 

previous year. If there is a decrease in the PNR as a result of new information or new developments, 
the amount shall be deducted from the cost of contracts issued of the current period; 

b. amount of trust funds contributed during the year; and 
c. documentary stamp tax and SEC registration fees. 
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ii. Other direct costs and expenses 
 
This account includes the following which shall be presented separately in the notes to the financial 
statements: 
 
a. Basic and other commission expenses; 
b. Insurance; and 
c. Other expenses that constitute direct cost of contracts issued. 

 
k. Income tax 

 
Income tax expense represents the sum of the current income tax and deferred income tax expense. Current 
and deferred income tax are recognized in profit or loss. 

 
Current income tax 

 
The current income tax expense is based on taxable profit for the year. Taxable profit differs from net profit as 
reported in the statements of comprehensive income because it excludes items of income or expense that are 
taxable or deductible in other years and it further excludes items that are never taxable or deductible. The 
Company's current income tax expense is calculated using 25% regular corporate income tax rate based on 
taxable income. 

 
Deferred income tax 

 
Deferred income tax is recognized on temporary differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit.  

 
Deferred income tax assets are generally recognized for all deductible temporary differences to the extent that 
it is probable that taxable profits will be available against which those deductible temporary differences can be 
utilized. Such deferred income tax assets are not recognized if the temporary difference arises from the initial 
recognition (other than in a business combination) of assets and liabilities in a transaction that affects neither 
the taxable profit nor the accounting profit. 
 
The carrying amount of deferred income tax assets are reviewed at the end of each reporting period and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or 
part of the asset to be recovered. 
 
Deferred income tax liabilities and assets are measured at the tax rates that are expected to apply in the period 
in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted 
or substantively enacted by the end of the reporting period. 

 
l. Provisions 

 
Provisions are recognized when the Company has a present obligation (legal or constructive): (a) as a result 
of a past event, (b) it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation, and (c) a reliable estimate can be made of the amount of the obligation. The expense 
relating to any provision is recognized in the statement of comprehensive income, net of any reimbursement. 
 
Provisions are reviewed at the end of reporting period and adjusted to reflect the current best estimate. 
 

m. Contingencies 
 
Contingent liabilities are not recognized in the financial statements. They are disclosed unless the possibility 
of an outflow of resources embodying benefits is remote. Contingent assets are not recognized in the financial 
statements but are disclosed when an inflow of economic benefits is probable. 

 
n. Events after the reporting date 

 
Events after the end of reporting period are those events, favorable and unfavorable, that occur between the 
end of reporting period and the date when the financial statements are for issue.  
 
Post year-events that provide additional information about the Company’s position at the reporting date 
(adjusting events) are reflected in the financial statements. Post year-end events that are not adjusting events 
are disclosed in the notes to the financial statements when material. 
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Note 3 – Material accounting judgement and estimates 
 
The preparation of the Company’s financial statements in accordance with the financial reporting standards in the 
Philippines for pre-need companies requires management to make judgments and estimates that affect the 
amounts reported in the financial statements and related notes. Judgments and estimates are continually evaluated 
and are based on historical experience and other factors, including expectations of future events that are believed 
to be reasonable under the circumstances. Actual results may ultimately differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognized in the period in which the estimate is revised if the revision affects only that period or in the period 
of the revision and future periods if the revision affects both current and future periods. 
  
a. Critical management judgements in applying accounting policies 
 

In the process of applying the Company’s accounting policies, management has made the following 
judgments, apart from those involving estimation, which have the most significant effect on the amounts 
recognized in the financial statements: 

 
1. Evaluation of business model applied in managing financial instruments 

 
The Company, through its trustee bank, developed business models which reflect how it manages its 
portfolio of financial instruments under the trust fund. The Company’s business models need not be 
assessed at entity level or as a whole but shall be applied at the level of a portfolio of financial instruments 
(i.e., group of financial instruments that are managed together by the Company) and not on an instrument-
by-instrument basis (i.e., not based on intention or specific characteristics of individual financial 
instrument).  

 
In determining the classification of a financial instrument under PFRS 9, the Company evaluates in which 
business model a financial instrument or a portfolio of financial instruments belong to taking into 
consideration the objectives of each business model established by the Company (e.g., held-for-trading, 
generating accrual income, direct matching to a specific liability) as those relate to the Company’s 
investment and trading strategies. 

 
2. Testing the cash flow characteristics of financial assets and continuing evaluation of the business model 

 
In determining the classification of financial assets under PFRS 9, the Company assesses whether the 
contractual terms of the financial assets give rise on specified dates to cash flows that are SPPI on the 
principal outstanding, with interest representing time value of money and credit risk associated with the 
principal amount outstanding. The assessment as to whether the cash flows meet the test is made in the 
currency in which the financial asset is denominated. Any other contractual term that changes the timing 
or amount of cash flows (unless it is a variable interest rate that represents time value of money and credit 
risk) does not meet the amortized cost criteria. In cases where the relationship between the passage of 
time and the interest rate of the financial instrument may be imperfect, known as modified time value of 
money, the Company assesses the modified time value of money feature to determine whether the 
financial instrument still meets the SPPI criterion.  
 
The objective of the assessment is to determine how different the undiscounted contractual cash flows 
could be from the undiscounted cash flows that would arise if the time value of money element was not 
modified (the benchmark cash flows). If the resulting difference is significant, the SPPI criterion is not met. 
In view of this, the Company considers the effect of the modified time value of money element in each 
reporting period and cumulatively over the life of the financial instrument. 
 
In addition, PFRS 9 emphasizes that if more than an infrequent sale is made out of a portfolio of financial 
assets carried at amortized cost, an entity should assess whether and how such sales are consistent with 
the objective of collecting contractual cash flows. In making this judgment, the Company considers certain 
circumstances documented in its business model manual to assess that an increase in the frequency or 
value of sales of financial instruments in a particular period is not necessary inconsistent with a held-to-
collect business model if the Company can explain the reasons for those sales and why those sales do 
not reflect a change in the Company’s objective for the business model. 
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3. Recognition of provisions and contingencies 
 
Provisions are recognized when present obligations will probably lead to an outflow of economic resources 
and they can be estimated reliably even if the timing or amount of the outflow may still be uncertain. A 
present obligation arises from the presence of a legal or constructive obligation that has resulted from 
past events.  
 
Judgment is exercised by management to distinguish between provisions and contingencies.  

 
b. Key sources of estimation uncertainty 

 
The key assumptions concerning the future, and other key sources of estimation uncertainty at the end of the 
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next reporting period are as follows. 

 
1. Estimation of provision for ECL 

 
The measurement of the provision for ECL on financial assets at amortized cost and at FVOCI is an area 
that requires the use of significant assumptions about the future economic conditions. 

 
2. Estimation of pre-need reserves for life plans 

 
The Company’s actuary used certain assumptions and estimates in computing the amount of PNR on life 
plans. The determination of PNR for life plans is based on the guidelines issued by the IC to reflect the 
Company’s own experience. The risks and uncertainties that inevitably surround many events and 
circumstances were taken into account in reaching the best estimate. Consequently, the assumptions 
used by the actuary in computing the PNR may vary as a result of changes in economic condition, the 
Company’s operating results and other factors.  
 
The assumptions and amount of liability recognized by the Company as at December 31, 2025 and 2024 
are disclosed in Note 8. 

 
3. Fair value measurement for financial assets 

 
Management, in coordination with the trustee bank, applies valuation techniques to determine the fair 
value of financial instruments where active market quotes are not available. This requires management 
to develop estimates and assumptions based on market inputs, using observable data that market 
participants would use in pricing the instrument. Where such data is not observable, management uses 
its best estimate. Estimated fair values of financial instruments may vary from the actual prices that would 
be achieved in an arm’s length transaction at the reporting date. 
 
The net unrealized gain (loss) of the trust fund investments are included in the Investments in Trust Fund 
and is shown as Revaluation Reserves in the equity section of the statements of financial position in Note 
5. 

 
4. Determining fair value of investment property 

 
The Company has adopted the fair value approach in determining the carrying value of its investment 
properties. While the Company has opted to rely on independent appraisers to determine the fair value of 
its investment properties, such fair values were determined based on recent prices of similar properties, 
with adjustments to reflect any changes in economic conditions since the date of the transactions that 
occurred at those prices. The amounts and timing of recorded changes in fair values for any period would 
differ if the Company made different judgments and estimates or utilized different basis for determining 
fair value. Also, it is the Company’s policy that fair values be determined every three to four years based 
on an appraisal performed by an independent firm of appraisers. 
 
The carrying amounts of investment properties carried at fair value amounted to P 96,830,000 and                
P 82,200,000 as at December 31, 2025 and 2024, respectively (Note 6).  
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5. Impairment of non-financial assets 
 
The Company’s investment properties, and other non-financial assets are subject to impairment testing.  
 
In assessing impairment, management estimates the recoverable amount of each asset or a cash-
generating unit based on expected future cash flows and uses an interest rate to calculate the present 
value of those cash flows. Estimation uncertainty relates to assumptions about future operating results 
and the determination of a suitable discount rate. Though management believes that the assumptions 
used in the estimation of fair values reflected in the financial statements are appropriate and reasonable, 
significant changes in those assumptions may materially affect the assessment of recoverable values and 
any resulting impairment loss could have a material adverse effect on the results of operations. 
 

6. Determination of realizable amount of deferred income tax assets 
 
The Company reviews its deferred income tax assets at the end of each reporting period and reduces the 
carrying amount to the extent that it is no longer probable that sufficient taxable profit will be available to 
allow all or part of the deferred tax assets to be utilized.  
 
The carrying amount of deferred income tax assets as at December 31, 2025 and 2024 amounted to             
P 175,574 and P 394,631, respectively (Note 12). 

 
 

Note 4 – Cash in banks 
 

This account is composed of cash in banks amounting to P 40,633,899 and P 43,286,555 as at December 31, 
2025 and 2024, respectively.  
 
Cash in banks generally earns interest at rates based in bank deposit rates. The interest earned amounted to           
P 20,957 in 2025 and P 22,626 in 2024 and is presented as finance income in the statements of comprehensive 
income. 
 
 
Note 5 – Investment in trust fund 

 
In accordance with the IC requirements, the Company has established a trust fund, which is being administered by 
a local bank under trust agreement for the fulfilment of the Company’s obligations under the pre-need plans 
covering Life Plans. The trust fund is maintained to cover the actuarially determined contractual liabilities for the 
PNR of life plans in compliance with the rules and regulations of the IC.  
 
The underlying assets and liabilities of the trust fund are recognized and measured in accordance with the 
applicable financial reporting standards. The balance of the trust fund as at December 31, 2025 and 2024 
represents the trust fund contributions, net of withdrawals for payments under the plans. Deposits are being made 
based on the applicable provisions of the Pre-need Code in an amount determined by the accredited actuary 
sufficient to pay the benefits promised under the contract.  
 
In compliance with the rules of the IC and in accordance with the terms of the trust agreement, withdrawals from 
the trust fund are limited to, among others, payment of pre-need plan benefits, bank charges and investment 
expenses in the operation of the trust fund, termination value payable to plan holders and final taxes on investment  
income of the trust funds. 
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The details of the Investments in trust fund account as at December 31, 2025 and 2024 as reported in the 
statements of financial position are shown as follows: 
 

 2025 2024 
Assets   

Cash and cash equivalents 440,227 518,488 
Financial assets at FVOCI 12,494,964 8,231,640 
Investment in UITF - 190,103 
Interest receivables 162,135 106,993  

 13,097,326 9,047,224  
Liabilities   
    Accrued trust fees payable (16,062)  (11,452) 
Total 13,081,264 9,035,772  

 
 2025 2024 
Equity:   
   Fund balance at beginning of year 9,035,772 5,949,012  
   Contributions during the year 3,456,224 2,796,088  

Earnings for the year 477,794 300,477  
Fund balance at end of year 12,969,790 9,045,577 

   Unrealized market gain (loss) 111,474  (9,805) 
Total 13,081,264 9,035,772  

 
Cash and cash equivalent consists of cash in banks and time certificates of deposit that earns interest of 5.13% to 
5.31% in 2025 and 6.00% to 6.25% in 2024. Financial assets at FVOCI consists of government bonds and treasury 
bonds which have annual interest rates ranging from 5.65% to 6.38% in 2025 and 5.87% to 7.00% in 2024.  
 
The movements in the reserve for fluctuation in fair value of FVOCI are as follows: 

 
   2025 2024 
Balance at January 1 (5,884) 3,921 
Changes in fair value recognized directly in OCI 111,474 (9,805) 
Balance at December 31 105,590 (5,884) 

 
Income earned, net of expenses incurred, amounted to P 477,794 and P 300,477 in 2025 and 2024, respectively, 
and is presented as part of Trust fund income under other income account in the statements of comprehensive 
income. 
 
Presented below is the income statement of investment in trust fund account for the year ended December 31, 
2025 and 2024. 
 

 2025 2024 
Interest income   

Government securities 490,773  286,800  
Time deposits 23,750  46,016  
Gain/loss in government securities 15,489   -  
Unit investment trust fund 3,054   -  
Savings 20  45  
Gain/loss in market revaluation  (103) 103  

Total income 532,983  332,964  
   
Expenses   

Trust fees 55,266  38,013   
Recovery for expected credit losses  (80) (5,646) 
Other expenses 3  120 

Total expenses 55,189  32,487 
   
Net income 477,794 300,477  

 
Contributions are being made on the applicable provisions on the Pre-need Code which requires the Company to 
make monthly deposits to the trust fund in an amount determined by the accredited actuary, sufficient to pay the 
benefits promised under the contract. 
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The amended PNUCA requires that no part of income from trust fund placements can be used to pay dividend to 
shareholders. Accordingly, the income earned net of expenses incurred, is transferred to Appropriated retained 
earnings account in the statements of changes in equity.  
 
Accumulated trust fund income restricted to payments of benefits of plan holders is as follows: 
 

 2025 2024 
Balance at January 1 572,252 271,775 
Trust fund income 477,794 300,477 
Balance at December 31 1,050,046 572,252 

 
 
Note 6 – Investment properties 
 
On October 13, 2020, shareholders purchased 30,000,000 shares of stock for a total subscription price of                    
P 60,000,000 and assigned two parcels of land and one condominium unit with two parking slots to the Company 
with a fair value of P 60,214,000 as payment to subscription of shares. 
 
None of the Company’s investment properties have generated rental income. There was also no significant directly 
attributable cost, purchase commitments and any restrictions as to use related to these investment properties 
during the reporting periods. 
 
The Company's investment property as at December 31, 2025 and 2024 held for capital appreciation as follows: 
 

 Land Condominium 
unit 

2025 
Total 

Balance at January 1 41,600,000 40,600,000 82,200,000 
Acquisitions - - - 
Change in fair value 6,414,000 8,216,000 14,630,000 
Total 48,014,000 48,816,000 96,830,000 

 
 

 Land Condominium 
unit 

2024 
Total 

Balance at January 1 26,518,000 35,856,000 62,374,000 
Acquisitions - - - 
Change in fair value 15,082,000 4,744,000 19,826,000 
Total 41,600,000 40,600,000 82,200,000 

 
Changes in fair values amounting to P 14,630,000 and P 19,826,000 in 2025 and 2024, respectively, are included 
in Other Income in statements of comprehensive income. All gains are unrealized. 
 
 
Note 7 – Trade and other payables 
 
As of December 31, this account consists of: 
 

 2025 2024 
Trade payable 182,646  157,192 
Payable to government agencies 57,988  222,633 
Total 240,634  379,825 

 
Payables pertains to Company obligations pertaining to other operating expenses that are expected to be settled 
within twelve months from the end of the reporting date and statutory payables to BIR which are remitted at an 
average term of 10-15 days after the end of the financial reporting period. 
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Note 8 – Pre-need reserves  
 
This account consists of: 
 

   2025 2024 
In-force plans  10,986,053 6,732,854 
Lapsed  140,513 - 
Total  11,126,566 6,732,854  

 
The required pre-need reserves are based on the Actuarial Valuation Report issued by an independent actuary on 
the trust fund as at December 31, 2025 and 2024. The actual trust fund balance shall be the fund balance (as 
reported by the trustee) at the end of the year. The trust fund is sufficient to cover the required reserves as at 
December 31, 2025 and 2024. 
 
 
Note 9 – Equity 
 
Share capital is determined using the nominal value of shares that have been issued.  
 
Details of the shareholder’s equity as at December 31, 2025 and 2024 are as follows: 

 
 No. of  shares Amount 

Authorized capital   
Common shares of stock @ P2 par value 75,000,000 150,000,000 

   
Issued and subscribed:   

Balance at beginning of year 50,107,000 100,214,000 
Issued during the year - - 

Share capital 50,107,000 100,214,000 
 
In compliance with the Revised Securities Regulation Code Rule 68, the Company has total number of six (6) 
shareholders owning one hundred (100) or more shares each. 
 
 
Note 10 – Cost and expenses 
 
a. Cost of plan contracts issued 

 
This account consists of the following: 
 

   2025 2024 
Increase in pre-need reserves 4,393,711  5,487,162 
Plan redemption 52,500  36,500 
Total 4,446,211  5,523,662 
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b. General and administrative expenses 
 

The composition of this account are as follows: 
 

   2025 2024 
Salaries and wages 1,588,472  3,270,309  
Professional fees 780,482  563,740  
Other services 242,549  306,614  
Taxes and licenses 186,335  540,545  
Marketing materials 114,402  358,656  
Communications, light and water 96,397  110,416  
Shared expenses 66,998  96,000  
Software 34,286  38,400  
Penalties 12,038  37,661  
Small tools and equipment  -  32,093  
Miscellaneous 247,087  19,253  
Total 3,369,046  5,373,687  

 
Miscellaneous pertains to VAT expense, bank charges and other expenses. 

 
 
Note 11 – Related party transactions 
 
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or 
exercise significant influence over the other party in making financial and operating decisions. Transfer of resources 
or obligations between related parties regardless of whether a value is done in an arms-length basis. The following 
transactions were carried out with related parties: 
 
a. Key management personnel 

 
The Company does not have compensation for key management personnel in 2025 and 2024. The 
management, accounting and compliance services are provided by The Evergreen Chapels (Pasig), Inc., a 
related party. 
 

b. Details of payable to related party as of December 31 are as follows: 
 

 2025 2024 
Nature of 

Transactions 
Terms & 

Conditions  
Amount of 

Transaction 
Balance 

Amount of 
Transaction 

Balance 

Payable:       

Shareholders (3,720,884) 6,055,555 2,054,319 9,776,439 
Repayment of 

advances 

Non-interest 
bearing; 

Unsecured 
 

In the ordinary course of its operations, the Company obtains from its related parties non-interest bearing 
advances. Transactions with related party have no fixed repayment terms and to be settled in cash. 
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Note 12 – Income tax 
 

a. Income tax expense 
 

The components of tax benefit as reported in statements of comprehensive income is as follows: 
 

 2025    2024    
Current tax:   
   Taxable income (loss) at applicable tax rate 311,371 (161,821) 

   
Deferred tax:   

Change in FV of investment property 877,800 1,189,560 
Income tax expense 1,189,171 1,027,739 

 
The reconciliation of provision for income tax computed at applicable statutory tax rate and provision for income 
tax as shown in the statements of comprehensive income is summarized as follows: 

 
 2025 2024 
Income tax at statutory rate of 25% 3,856,993 4,177,516 
Adjustments for income subjected to lower tax rate (2,779,699) (3,766,940) 
Tax effect of:   

Actual contributions in trust funds (864,056) (699,022) 
Non-deductible expenses 2,193 25,170 
Change in pre-need reserves 1,098,428 1,371,791 
Interest income subject to final tax (5,239) (5,657) 
Trust fund income subject to final tax (119,449) (75,119) 

Income tax expense 1,189,171 1,027,739 
 

b. Deferred income tax liabilities, net 
 
The components of the Company's deferred income tax assets and deferred income tax liability as at 
December 31, 2025 and 2024 pertain to the tax effects of the following: 

 
  2025 2024 

Deferred tax assets:   
NOLCO - 302,117 
MCIT 175,574 92,514 

Subtotal 175,574 394,631 
   
Deferred tax liability:   

Change in FV of investment property (2,196,960) (1,319,160) 

Deferred income tax liabilities, net (2,021,386) (924,529) 
 

The deferred income tax assets were measured using the appropriate corporate income tax on the period 
these are expected to be reversed or settled.  
 
For net operating carryover (NOLCO) incurred in taxable years 2020 and 2021 which can be claimed as 
deduction from the regular income tax for the next five (5) consecutive taxable years pursuant to Revenue 
Regulation 25-2020 “Bayanihan to Recover as One Act”. 
 
For NOLCO incurred starting taxable year 2022, under Republic Act No. 8424, “An Act Amending the National 
Internal Revenue Code, As Amended, and for Other Purposes”, the NOLCO of a business for any taxable 
year immediately preceding the current taxable year, which had not been previously offset as deduction from 
gross income shall be carried over as a deduction from gross income for the next three (3) consecutive taxable 
years immediately following the year of such loss. 

 
During the year, the company applied NOLCO amounting to P 1,208,466 (DTA – P 302,117). The NOLCO 
applied relates to losses from prior periods that remain deductible under prevailing tax laws and regulations.  
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Movement of NOLCO are as follows: 
 

Year incurred 
Amount of 

NOLCO 
Used Ending Year of Expiry DTA Equivalent 

2024 647,283 647,283 - 2027 161,821 
2022 561,183 561,183 - 2025 140,296 

Total 1,208,466 1,208,466 -  302,117  
 

Under Tax Reform Act of 1997, the Company shall pay the MCIT of the normal tax whichever is higher.  MCIT 
is 2% of gross income as defined by the Act.  Any excess of MCIT over the normal income tax shall be carried 
forward annually and credited against the normal income tax for the next three succeeding taxable years. 
 
As of December 31, 2025 and 2024, the movement and year of expiry of each Company's MCIT are as 
follows: 
 

Year incurred Beginning Additions 
Used/ 

expired 
Ending 

Year of 
Expiry 

2025 - 83,060 - 83,060 2028 
2024         92,514 - - 92,514 2027 

Total 92,514 83,060 - 175,574  
 
c. Optional standard deduction 
 

Effective July 2008, Republic Act 9504 was approved giving the corporate taxpayers an option to claim 
itemized deductions or optional standard deductions (OSD) equivalent to 40% of gross income. Once the 
option to use OSD is made, it shall be irrevocable for the taxable year for which the option was made.  
 
For the years 2025 and 2024, the Company opted claiming itemized deductions.  

 
d. Enactment of Capital Markets Efficiency Promotion Act (CMEPA) 

 
On May 29, 2025, the President of the Philippines signed into law the Capital Markets Efficiency Promotion 
Act (CMEPA) as Republic Act (RA) No. 12214 – which aims to promote a simpler, fairer, more efficient, and 
regionally competitive tax framework for capital markets and passive income to encourage savings and 
investment. The law was published in the Official Gazette and Manila Bulletin in June 2025 and took effect on 
July 1, 2025, following its publication.  
 
The CMEPA amends various provisions of the National Internal Revenue Code of 1997, as amended (Tax 
Code). Its primary purpose is to reduce barriers to capital market participation, streamline tax compliance, 
lower transaction costs, and align the Philippine tax regime with international and ASEAN peers to deepen 
and expand the local capital markets.  
 
Revenue Regulation (RR) 19 to 21-2025 outlines the implementing rules and regulations (IRR) to implement 
pursuant to RA No. 12214. Salient provisions relevant to the Company is as follows: 

 
 Reduction of Stock Transaction Tax (STT) - STT on the sale or exchange of shares listed and traded 

through a local stock exchange was significantly reduced from 0.60% to 0.10% of the gross selling price 
or gross monetary value, making equity trading more cost-competitive.  

 Adjusted Documentary Stamp Tax (DST) - The DST on the original issuance of shares of stock was 
reduced from 1 % to 0.75 %. Certain transactions, such as the original issuance, redemption, or transfer 
of mutual fund shares or UITFs, were exempted from DST.  

 Uniform Tax on Interest Income - Interest income from Philippine peso and foreign currency bank deposits, 
deposit substitutes, trust funds, and similar arrangements are now subject to a uniform 20 % final 
withholding tax (FWT) regardless of instrument tenure.  

 Consistent Capital Gains Tax (CGT) - Capital gains on unlisted shares, whether domestic or foreign 
(except if sold through a local or foreign stock exchange), are now subject to a 15 % final tax on net capital 
gains.  

 Expanded Definition of “Securities” - The law broadens and clarifies the definition of securities to include 
a wider range of financial instruments, ensuring consistent tax treatment across different instruments.  

 Passive Income Definition and Taxation - “Passive income” was defined for tax purposes, and the Act 
harmonized its taxation (e.g., interest, dividends, royalties), helping eliminate arbitrage and simplifying 
compliance.  
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 PERA Incentive - Private employers who contribute an amount equal to or greater than employees’ 
contributions to Personal Equity and Retirement Accounts (PERA) may claim an additional 50 % tax 
deduction on their actual contributions (subject to applicable limits).  

 Removal/Adjustment of Certain Exemptions — The Act removes select exemptions (e.g., on passive 
income of GOCCs and pick-ups not used for livelihood) and standardizes tax responsibilities to enhance 
fairness and broaden the revenue base.  

 
This IRR was issued on August 5, 2025 and became effective on July 1, 2025.  

 
There was no impact of the CMEPA Act to the Company’s financial statements for the year ended December 
31, 2025. 

 
 
Note 13 – Risk management objective and policies 
 
The Company’s enterprise-wide risk management framework establishes policies, operating guidelines, risk 
tolerance limits and practices for risk management. It also provides oversight to the risk management activities 
within the company’s business segment, ensuring discipline and consistency are applied to the practice of risk 
management. 
 
a. Governance framework 
 

The primary objective to the Company's risk and financial management framework is to protect the Company 
from events that hinder the sustainable achievement of the Company's performance objectives. The Company 
recognizes the importance of having efficient risk management systems in place in order to meet its financial 
obligation to its planholders. 

The Chief Executive Officer is responsible for establishing and implementing the risk management system to 
identify, control and manage risks and to continuously report to the BOD on risk management issues. 

The operations Committee, which is composed of senior management, is responsible for the approval of new 
or modified operations policies and procedures and ensures that all marketing and finance concerns and 
requirements are addressed by operating departments. All staff members are responsible for taking 
reasonable and practicable steps to perform their responsibilities and to report through management any 
incident that may result in unacceptable levels of risk. 

 
b. Regulatory framework 
 

The operations of the Company are subject to the regulatory requirements of the SEC and the IC. Such 
regulations not only prescribe approval and monitoring of activities but also impose certain restrictive 
provisions (e.g., pre-need funds are managed by trustee banks and the nature of investment is that the trust 
funds can be invested in). 
 

c. Financial risk 
 

The main purpose of the Company’s financial instruments is to fund its operations and meet the financial 
obligations to its planholders. The company is exposed to financial risk through its financial assets, financial 
liabilities and pre-need liabilities. The main risks arising from the Company’s financial activities are liquidity 
risk and investment risks. The Board of Directors reviews and agrees on certain policies for managing some 
of these risks as follows: 

 
1. Credit risk 

 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause 
the other party to incur a financial loss. 
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The Company manages the level of credit risk it accepts through a comprehensive group credit risk policy 
by setting out the assessment and determination of what constitutes credit risk for the Company; providing 
guidelines on obtaining collateral and guarantees; reporting of credit risk exposures and breaches to the 
monitoring authority; monitoring compliance with credit risk policy and reviewing credit risk policy for 
pertinence and changing environment. 
 
In respect of investment securities, the Company makes use of institutions with high credit worthiness. 
The Company sets the maximum amounts and limits that may be advanced to/placed with individual 
corporate counterparties which are set by reference to their long-term ratings. 
 
Credit risk exposure in respect of all other counterparties is managed by setting standard business terms 
that are required to be met by all counterparties. Deductions from agents’ commissions and other cash 
incentives are made to establish bond reserves. The credit risk in respect to customer balances, incurred 
on nonpayment of premiums or contributions will only persist during the grace period specified in the plan 
contract on the expiry of which the policy is either paid up or terminated. 
 
The Company did not have any significant concentration of credit risk with a single counterparty or group 
of counterparties and industry segments. 
 
As of December 31, the analysis of debt instruments financial assets follows: 

 
 2025 

 
Neither past 

due not 
impaired 

Past due but 
not impaired Impaired Total 

Cash in banks 40,633,899 - - 40,633,899 
Investment in trust fund 13,081,264 - - 13,081,264 
Total 53,715,163 - - 53,715,163 

 
 2024 

 
Neither past 

due not 
impaired 

Past due but 
not impaired Impaired Total 

Cash in banks 43,286,555 - - 43,286,555 
Investment in trust fund 9,035,772 - - 9,035,772 
Total 52,322,327 - - 52,322,327 

 
2. Liquidity risk 
 

Liquidity or funding risk is the risk associated with the difficulty of selling financial assets in a timely manner 
at their fair value to meet obligations. 
 
The Company manages liquidity by setting up trust funds, separate and distinct from its paid-up capital 
established with trustees under trust agreement approved by the IC, to pay for the planholders’ benefits 
as provided in the Pre-need plan. The Company also specifies the minimum portion of funds to meet the 
portfolio mix requirement imposed by the IC with an objective to meet the short-term and long-term 
financial commitments. 
 
The maturity profile of the Company’s financial liabilities as of December 31, 2025 and 2024 based on 
contractual undiscounted payments follows: 

 
 2025 

 
Less than 3 

months 
3 to 6 

months 
Over 6 
months Total 

Payables* 182,646 - - 182,646 
Pre-need reserves 11,126,566 - - 11,126,566 
Due to related parties - - 6,055,555 6,055,555 
Total 11,309,212 - 6,055,555 17,364,767 

*excluding payable to government agencies 
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 2024 

 
Less than 3 

months 
3 to 6  

months 
Over 6 
months Total 

Payables* 157,192 - - 157,192 
Pre-need reserves 6,732,854 - - 6,732,854 
Due to related parties - - 9,776,439 9,776,439 
Total 6,890,046 - 9,776,439 16,666,485 

*excluding payable to government agencies 
 

3. Market and investment risk 
 

Market and investment risks are the risks arising from the possible decline in the value of the acquired 
assets and investments in equity and debt instruments. 
 
The following policies and procedures are in the place to mitigate the Company’s exposure to market risk: 

 
 The trustee bank take positions in debt and other fixed income securities. The trustee bank’s risks 

management activities are aimed at optimizing interest income, managing duration and portfolio 
positions and facilitate strategy formulation. 
 

 A market risk policy setting out the assessment and determination of what constitutes market risk 
for the Company. Compliance with the policy is monitored and exposures and breaches are reported 
to top management. The policy is reviewed regularly for pertinence and for changes in the risk 
environment. 
 

 Stipulated diversification benchmark by type of instruments 
 
Cash in banks and financial assets - equity securities are used for the Company's liquidity requirements. 
Please refer to the terms and maturity profile of these financial assets under the maturity profile section. 

 
4. Fair value interest rate risk 

 
The Company's exposure to interest rate risk pertains to the fluctuations in interest rates of its cash and 
cash equivalents. To minimize the possible adverse effects of these fluctuations on the Company's profit 
and loss, only placements with interest rates that are within the prevailing market rates are pursued. 
Placements with interest rates which are significantly higher or lower than the prevailing market rates are 
not prioritized by the Company following the concept of risk and return trade-off. 
 
The Company also maintains short-term placements on its trust fund account which is managed by a 
trustee bank (Note 5). In addition, the Company has no long-term borrowings with variable or fixed interest 
rates as at December 31, 2025 and 2024. As such, the impact of interest rate changes is expected to be 
insignificant to the Company's operations. 
 
Meanwhile, the Company's PNR is computed based on the attainable, reinstatement and other applicable 
rates; however, these rates are not sensitive to fluctuations as these are based on historical rate 
experience of the Company. 
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Note 14 – Fair value measurement 
 
a. Financial instruments 
 

The following table shows the carrying values of financial assets and financial liabilities recognized as of 
December 31: 
 

 2025 2024 

 
Carrying 
Amount 

Fair Value 
Carrying 
Amount 

Fair Value 

Financial assets     
Cash in banks 40,633,899 40,633,899 43,286,555 43,286,555 
Investment in trust fund 13,081,264 13,081,264 9,035,772 9,035,772 

Total 53,715,163 53,715,163 52,322,327 52,322,327 
 

 
 2025 2024 

 
Carrying 
Amount 

Fair Value 
Carrying 
Amount 

Fair Value 

Financial liabilities     
Payables* 182,646 182,646 157,192 157,192 
Pre-need reserves 11,126,566 11,126,566 6,732,854 6,732,854 
Due to related parties 6,055,555 6,055,555 9,776,439 9,776,439 

Total 17,364,767 17,364,767 16,666,485 16,666,485 
*excluding payable to government agencies 
 

Due to the short-term nature of the financial assets, their carrying values reasonably approximate fair value at 
year end. 

 
b. Fair value hierarchy 

 
In accordance with PFRS 13, the fair value of financial assets and financial liabilities and non-financial assets 
which are measured at fair value on a recurring or non-recurring basis and those assets and liabilities not 
measured at fair value but for which fair value is disclosed in accordance with other relevant PFRS, are 
categorized into three levels based on the significance of inputs used to measure the fair value. The fair value 
hierarchy has the following levels: 
 
The fair value hierarchy has the following levels: 
 
 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities; 
 Level 2: inputs other than quoted prices included within Level 1 that are observable for the resource or 

liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and, 
 Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
The level within which the financial asset or liability is classified is determined based on the lowest level of 
significant input to the fair value measurement. There have been no significant transfers among Levels 1, 2 
and 3 in the reporting periods. 
 
For purposes of determining the market value at Level 1, a market is regarded as active if quoted prices are 
readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or regulatory 
agency, and those prices represent actual and regularly occurring market transactions on an arm's length 
basis. 
 
For investments which do not have quoted market price, the fair value is determined by using generally 
acceptable pricing models and valuation techniques or by reference to the current market of another instrument 
which is substantially the same after taking into account the related credit risk of counterparties, or is calculated 
based on the expected cash flows of the underlying net asset base of the instrument. 
 
When the Company uses valuation technique, it maximizes the use of observable market data where it is 
available and relies as little as possible on entity specific estimates. If all significant inputs required to determine 
the fair value of an instrument are observable, the instrument is included in Level 2. Otherwise, it is included 
in Level 3. 
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As at December 31, 2025 and 2024, there are no financial assets and liabilities measured at fair value. 
 

c. Fair value measurement of non-financial assets 
 

The non-financial assets measured at fair value as at December 31, 2025 and 2024 pertains to investment 
property. 
 
The fair value disclosed for the Company's investment property is based on Level 2. The Level 2 fair value of 
land was derived using the market comparable approach that reflects the recent transaction prices for similar 
properties in nearby locations and by reference to the present value of expected future cash inflows from the 
lease of the property as of the end of the reporting period discounted at market prevailing rates. Under this 
approach, when sales prices of comparable land in close proximity are used in the valuation of the subject 
property with no adjustment on the price or determining the present value of expected future cash inflows from 
the lease of properties, fair value is included in Level 2 (Note 6) 
 
 

Note 15 – Supplementary Information under Bureau of Internal Revenue’s (BIR) Revenue Regulation (RR) 
 
The following supplementary information are presented for purposes of filing with the BIR and are not a required 
part of the basic financial statements. 
 
a. RR 15 - 2010 
 

In compliance with BIR RR No. 15-2010 issued last November 25, 2010, “Amending Certain Provisions of 
Revenue Regulations No.  21-2002, As Amended, Implementing Section 6 (H) of the Tax Code of 1997, 
Authorizing the Commissioner of Internal Revenue to Prescribe Additional Procedural and/or Documentary 
Requirements in connection with the preparation and submission of financial statements accompanying the 
tax returns”, the following are the additional disclosures pertaining to taxes, duties and license fees paid and/or 
accrued during the taxable year 2025: 

  
1. Output VAT 

 

 Tax Base Output Tax 
VATable receipts 1,675,012 201,001 
Exempt sales 6,427,680 - 
Total 8,102,692 201,001 
 

2. Input VAT 
 

Balance at January 1 - 
Current year’s purchases 114,891 

Total available input VAT 114,891 
Claims for tax credit/refund and other adjustments (114,891) 

Balance at December 31 - 

  
3. Taxes and licenses 

 
Business licenses and permits 122,471 
Documentary stamp tax 31,292 
Real property tax 31,192 
Others 1,380 
Total 186,335 
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4. Withholding taxes paid/accrued for the year: 
 

Withholding taxes on compensation and benefits 41,807 
Expanded withholding taxes 14,393 
Total 56,200 

 
5. Tax case/ assessments 

 
  The Company does not have any pending tax case or assessments. 
 
b.     RR 34-2020 

 
On December 18, 2020, the BIR issued RR 34-2020 which prescribes the guidelines and procedures for the 
submission of BIR Form No. 1709, Transfer Pricing Documentation (TPD) and offer supporting documents. 
As at December 31, 2025, the Company is not covered by the requirements and procedures for related party 
transactions provided under this RR. 


